









































Dr. Alfred Bader
2961 North Shepard Avenue
Milwaukee, Wisconsin 53211

October 26, 1994

Via Fax 608 267 0834
Confirmation by Mail

Mr. D. H. Johnson, Auditor
State of Wisconsin

Revenue Audit Bureau

P.O. Box 8906

Madison, Wisconsin 53708 8906

Re: SS# I N
Dear Mr. Johnson:

Thank you for your patience while we checked our 1990--1992 municipal bond
income. Once we understood clearly which of the 1990 owned bonds were single
and double tax exempt, checking the 1991 and 1992 returns was much easier.

You will recall that I wrote to you on October 4th, detailing that in the 1990 return
we overpaid on eight (8) bonds for a total income of $34,204.69.

As you will see from the enclosed documentation, we underpaid for 1991 on eight
(8) bonds with a total income of $54,039.96.

For 1992, we erred on thirteen (13) bonds, and had additional income of $92,220.18.

As requested by you, I put onto each sheet, on the left what is correct, while on the
right, that which we had shown in our original calculation and what we believed to
be correct.

I am sure that it will be clear to you exactly what happened. We misunderstood the
regulations and believed that all housing bonds were double tax exempt, and we
didn’t know about that crucial date of January 28, 1987. Also, I am certain that you
will understand why the interest on various bonds changed from year to year, as so
many of the bonds were called in part or in full.

























Dr. Alfred Bader
2961 North Shepard Avenue
Milwaukee, Wisconsin 53211

September 19, 1994

Mr. D. H. Johnson

Auditor

State of Wisconsin

Revenue Audit Bureau

P.O. Box 8906

Madison, Wisconsin 53708 8906

rRe: ss# NG
Dear Mr. Johnson:
Thank you for the courtesy of your phone call today.

This is really a most complicated problem, and yet Isabel and I would very much like
to solve it ourselves so that we can handle it correctly in the future.

Mr. M. Schinzer has assured us that the five housing bonds in question are all double
tax exempt and has sent us voluminous paperwork which I now enclose.

I am going on a lecture tour to northern Wisconsin on Wednesday morning, from
which we will return on Saturday. If you could have your decisions back to us by
the end of the week, I will then proceed to work on 1991 and 1992 in the manner
you suggested.

We will be leaving for Europe at the end of October, and I would very much like to
have this completed before then.

Thank you for your patience and assistance.

Sincerely,

Enclosures







Dr. Alfred Bader
2961 North Shepard Avenue
Milwaukee, Wisconsin 53211

September 9, 1994

Mr. D. H. Johnson

Auditor

State of Wisconsin

Revenue Audit Bureau

P.O. Box 8906

Madison, Wisconsin 53708 8906

Re: SS# I I I BN
Dear Mr. Johnson:

Thank you for your thoughtful letter and fax of August 17th, received while Isabel
and I were in Europe.

There are five non-Wisconsin housing authority bonds in our 1990 portfolio, and I
asked Mr. Mike Schinzer, the expert on municipal bonds at Robert W. Baird, to
document whether these five are indeed double tax exempt. They are starred on the
enclosed list.

Mr. Schinzer has sent me the bulky prospectuses on these five with his conclusion
that they are all double tax exempt. Documentation is enclosed. Thus, I showed an
income on nine bonds totalling $43,550.94 as single tax exempt which should have
been double. Isabel similarly showed an income of $2,216.25.

On the other hand, we believed that one of the AMT bonds of the City of Madison
CDA issued June 1, 1988 was double tax exempt when really only single. So we
erred by $6,111.11.

Hence, I believe that the State owes us a credit of taxes due on $39,656.08.

Please do confirm that this is correct.

If you agree, please do not arrange to send us the refund due, but allow us to do the
same calculation for 1991 and 1992, where we might well have erred one way or the

other. If we owe taxes on those two years, then we would like to ask you to use the
credit for 1990 to offset the tax due for 1991 and 1992.

































